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Content:
Pursuant to Article 62.8 of the Act on Public Offering [...] the Management of SERINUS ENERGY INC. („Serinus”
or the „Company”) informs that in Canada via the SEDAR system it has published an update on its operations
in Romania and in particular the current status of the construction of the Moftinu Gas Development Project
(the “Project”). This Project is slated to bring on gas production from the gas discovery wells Moftinu-1001 and
Moftinu-1000 through the construction of a 15 mmcf/d gas plant, connecting well flowlines, and a sales gas
pipeline connecting to the Transgaz national gas transmission system.
As previously announced in the current report No. 23/207 of May 9, 2017, Serinus signed an Engineering,
Procurement, Construction and Commissioning Contract (“EPCC”) with Confind S.R.L., a Romanian company,
for the construction of a gas processing facility and associated flowlines and pipelines for the Moftinu Gas
Development Project. The contract is a turnkey EPCC Contract with a fixed price subject only to potential
change orders that may be required. The project is on time and on budget. The project construction began
shortly after the signing of the EPCC contract and to date the Company has achieved the following progress on
the Project:
• Completed the construction of the flowlines from Moftinu 1001 and Moftinu 1000 wells;
•

Completed the construction and connection of the 3-km sales gas pipeline from the location of the gas
plant location to the delivery point on the Transgaz national gas transmission system;

•

Completed the pouring of the foundation pad for the gas plant and all external power connections;

•

Procured all long-lead items including the major components of the gas plant, pipelines, and flowlines.
The Triethylene glycol dehydration (”TEG”) unit and the Low Temperature Separation (“LTS”) unit
were ordered in July 2017 from AVAL Engineering, a Canadian company specialized in providing
process equipment & project support. The delivery period was significantly optimized to conform with
Company deadlines;

•

Initiated an invitation to tender for the reactivation of the Moftinu 1001 and Moftinu 1000 wells to be
conducted in October 2017; and

•

Finalizing the detailed engineering and the local manufacturing of processing equipment has been
initiated.

The remaining critical milestones are the delivery of the TEG and LTS units. These are currently under
construction and are expected to be delivered to the Moftinu site by mid-December 2017. Once delivered, the
units will be connected, to be followed by testing and commissioning of the gas plant for the receipt of final
certification. The project remains on schedule for first gas in the first quarter of 2018. The Company will keep
the markets apprised of any change to this expected timeline that may occur as the Project construction
progresses.
As per previous announcements, the Addendum of December 21, 2016, which extended the Satu Mare
Concession until 28 October 2019, included the following work commitments:
• Drill three exploration wells; or
• Drill two exploration wells and conduct a 3D seismic survey of at least 120 km2.
The Company submitted Request to Drill applications to the National Agency of Mineral Resources (“NAMR”)
for two exploration wells: Moftinu 1003 and Moftinu 1004. Subsequently, NAMR issued the drilling permits for

these wells. The land permitting stage has now been initiated. It is planned that these wells will be drilled in Q2
2018, thereby fulfilling two-thirds of the work commitments for the Addendum. With commercial success,
production from these wells would be added to experimental production phase of the Moftinu Gas
Development Project. After the drilling of these two wells, the Company will decide whether to drill a third
exploration well or conduct a 3D seismic program to further identify potential exploration targets, with either
decision fulfilling the Addendum work commitments.

This text contains translation of selected excerpts from the original news release in English, which has been
filed by Company in Canada (country of its registered office) by way of the SEDAR system and is available at the
website
www.sedar.com
by
entering
the
Company
name
at
http://www.sedar.com/search/search_form_pc_en.htm
The Polish translation of the entire text of the news release will be available at the website:
www.serinusenergy.com

